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© DQGHUXOMMDP VXSSRUN60 ( VIQ ViKH ( XUHI IRQ

0 HXVH 5 KIQH VIR YDBRUVH VK HIUUHVIGX DOVAHDP V E\
EUQJIQJ VRI HVKHUGHWI Q WIFKQR®RJ\ DQG EXVIQHW
H[ SHUV LQ FRADE RUDVIYH LQQRYDVIRQ WDFNV Ag2up |
Hiw:y D bbb  hdHb HS80: b HZu 2ubb 32
®uh HI® H

© KL®! VMH UMGXDOWMMDP LV VIKH VDP H ViKH 60 ( VKDYH
G IHHQWEDFNJ LIRXQGV DP EIMRQV DQG FKDBIQJ HV

: KDWFDQ Z H ®IDWQ ILRP  DQG KRZ FDQ Z H VXSSRUAHDFK

RVKHULQ RXUFREHFVYH P WMRQ VR YDGRUMH FRIIHH
JWRXQGV DQG GHYH®S VRZ DUGVD P RUH FILFX@U
HFRQRP \" ) RUVKLY P DWHUF@W DQG QHVE RINLQJ HYHQW
Z HIQYIWG H| SHWV DQG 60 ( VVR VKDUH NQRZ BIGJ H

H[ SHUHQFHV DQG TXHWIRQV DQG I1QG QHZ SRWELMMHY
VR FRQQHFWDQG VR FRAIDE RUDWM

7KH 9640 LDQ IRDWHU &KDUBN/ LI HRLY + HOH 9% KDV
EHHQ LRDWIQJ FRIIHH VIQFH DQG DIP VR GHOYHU
FRIIHH VKDALY D HQHURXV LQ VWM NLQG VIR VIKH S@QHW
DQG JRRG VIR VIKRVH Z KR P DNH VKHUQYIQJ IWRP  LVE
FKDUB @HJ HRIVERP _HO RXUYDOXHV

© MK VMH VXSSRUARI : DQGHUXOMMDP VIKH FRP SDQ\ LV
@RNIQJ IRUZ D\ VVR YDBRUVH VSHQWFRIIHH J LIRXQGV [ LIRP
WHLUFQHQW Z KIFK \KRX@ BIDG VR D KLIK T XDOW
SURGXFW?2 QH RI VKH LGHDV VIKDWAKH WWDP  RI H| SHUV LV
H SRUQJ Z IVKIQ VKLY IQQRYDVRQ WDFN IVH ®uhpd /
iPusi 2:y opPI ®.

YURP D VFKQR®J LFDOSHWSHFYH VIKLY P HDQV GLYLQJ
LOVR VP RNLQJ WFKQLT XHV DV Z HE@DV 1L.QGLQJ D WHFLSH
VIKDWUHVX OV 1O VMW IRRG DIVIHUVP RNLQJ
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) XWKHWP RUIH QHZ SDUAPHWY DUH QHHGHG VR P DNH D
EXVQHW FDVH DQG D FRGHIFIRQ A WP QHHGV VR EH
GHWI QHG VR FRGHFWKH FRITHH J IRXQGVIWRP  ViKHLU
FQHQW
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S5HILD® + KX\ VHQ 1/ D' XVEK IX@VHWIFH VXSSTHURI
FRIIHH DQG FRIIHH P DFKIQHVIRUFRP SDQIHV [V DOR
@RNIQJ IRUZ D\ VVR YDBRUMH ViKH FRITHH J LRXQGV I LIRP
WHLUFQHQW 7KH FRP SDQ\ EH@HYHV VKDWE RX FDQQRWGR
EXVQHW Z MKRXWIDNIQJ UHVSRQMELAW |RUVIKH S@QHW
DQG LVFRP P WHG VR P DNH DQ [P SDFWWKHP VHOYHV

Z Z Z \HIGIOOFILFXMILH NRIIH

KL VKH\ KDYH D@HDG\ H[ SHUP HOQWAG Z IMK FREHFQJ
FRITHH J IRXQGVWR EH XVHG E\ RWKHUWBDNHKR@GHW VR
JWRZ P X\KWRRP V

) DIKIRQ3RZ HU + 4 1Q =XQGHW1/ 6KRZ (RRP 1Q
$DFKHQ
DQG DIIRUSDE® VSRUV FRAHFVIRQV

LV D SIRGXFHURI VXWILQDE® FRP |RUIDE ®1

Z Z Z IDWKIRQSRZ HUHX DERXWXYV DQG VKH FRP SDQ\ B/

FRUH EXVIQHW LV QRWFRIIHH ) RU) DVKIRQ3 RZ HU
FDUERQI HG FRIIHH J URXQGV SIRYIGH DQ IP SRWDQW
QDVXUDODMHLQDVIYH VR FKHP LEDOWHDVP HQW RI [LEUHV
DQG IDEUFV VR DGG | XQFVIRQDAW VR VSRUNZ HDU

KLM ) DWKIRQ3 RZ HULY DQHDG\ XMQJ WKH VMFKQRM®RJ\
ILRP D 7DLZ DQHWH VXSS@HU WH\ Z DQW/R P DNH VIKH
SWRFHW P RWH VXWILQDE ®1 DQG WDQVSDUIHQWZ KLFK LV
Z K\ Z HQHHG P RUH NQRZ ®iGJ H DERXW/KH
FDUERQL DVIRQ SWRFHW DQG ViKH VSHFL LF FK DIDFVIHUMAFY
RI ViKH DFVIYH FKDUFRDO
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5 HILAY QRZ GRRNIQJ LQVR SRWIELIVHV VIR XVH KH FRITHH
JWRXQGV Z IVKIQ VIKH FRP SDQ\  7KH\ DUH LQWAIHWHG VR
WIDWMWKHIURZ Q FRITHH URDWIQJ EXMQHW DQG VKH IADP
RI H SHUV LV IQYHWMO DAQJ KRZ H / 2 ®P8u / pdiuH i 2
TPH6LQ VKLY URDWIQJ SURFHW

6LQFH GHOYHUQJ FRITHH LV SDUARI 5 HILGB FRUH EXVIQHW
RQH RI ViKH P DIQ FKD@BIQJ HV Z IVKIQ VKLY LOQRYDVRQ
WDFN IVKRZ VR BJ IMAFD@ FRP ELQH VIKH GHOYHU R
FRIIHH Z M€ ViKH FRGHFVRQ RI FRITHH J IRXQGV
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) XUKHWP RUH ViKH WDP  RI H SHUV H[ SGRUHV DOMLQDVIYH
YDOXH FKDIQV EDVHG RQ GRFDOVXSSTHW/RI FRITHH
JWRXQGV? SIHIHWDE® ) DVKIRQ3 RZ HU/ FQHQW
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" HVSIVIA VWH VKUHH FRP SDQLHVBGLHIHQWDP EIMRQV DQG
DSSWRDFKHV 1Q WHLUHQGHDYRXUVR FRQWE XV VR P RUH
FILFX@UZ D\ VRI GRIQJ EXVIQHW DQG VR 11QG QHZ Z D\V
Rl YDRUMQJ FRIIHH J IRXQGV \RP HFRP P RQ TXHWRQV
DQG FKDApIQJ HV DUVH

Ri H§ & 25HiH § Sniy buhSe 20SH /
&RITHH J IRXQGV KDYH P DQ\ SRVWQUDOYDXHV Z KIFK
FDQQRWEH FUHDWAG E\ MQI®160 (V : HQHHG P RWH
FRADE RIDVARQ VR J HWIKH P RWARXWRI LW

Ri HD !'uo ®hSs2pSH 1§ lipu

P2 P ® S S2u: P28u4y SHI28d ([ WDFVQJ YDOXH
ILRP  XVHG FRIIHH J IRXQGV GRHVQB\P DNH ViKH
EXVQHW FILFX@USHUWH : H QHHG DV WHP V
SHWSHFVIYH DQG J R EH RQG Z DWH YDBRUVDMRQ

R i H H8041 HJu 6 P HB 8§@Sdau bu: |1

§ GUSHP D):H 2> D)S ®/2 §u::b D :/pu HE Tlpp
P2 P ®:/ 9HY FRQFUHWA DQG SWDFVFDOT XHWIRQV
DQG FKDBQJ HV VM DVWWKH FRP S DQIHV DLH GHDAQJ

Z IV DIH LHDWAG VR VIKH FRGHFVIRQ VW WHP  DQG
®RIDMMFV $JDIQ FRADERWDMRQ LV QHHGHG KHWH

HNQRZ VKDWACH FLUFX@UHFRQRP \ LV D NRLQWHI I RUV
DQG VIKDWFRADE RUDVIRQ LV QHHGHG 6VIDUAQJ 1LRP VIKHVH
FRP P RQ FKD@QJHV VKH DIP Rl VIKH P DWHUF@W DQG
QHVE RINIQJ HYHQWZ DVVR EUQJ 1Q QHZ SHW/SHFYHY
DQG VR WIP XMV NQRZ BiGJ H VKDUQJ DQG FRADERUMRQ
DFLRW VHFVRWY DQG ERUGHLY,
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+RZ FDQ VKH FLLFX@UWDQUMRQ LQ iKH |RRG VHFVIRU ¢, 1T
DFFHOIDWA" 7KLV Z LGRQ® Z RINL DP D[ IP XP QXP EHU
Rl SO\ HW VIKLRXJ KRXWKH FKDIQ P DQDJH VR Z RN
VRIHKHUAGU j PD SP® PP | P ®SH | uhiS DQG
j TT8Sip MIQHG IRFHVIQ VR GHYH®RS WRQJ
H[ DP S®IVIRUWKLY DQG VR HQFRXWDJH DVP DQ\ SM\ HW/1Q
ViKH YDOXH FKDLQ DV SRWE® VR VNH DFVIRQ 7KH FKRIFH iyl Cepl; %40
IH@RQ FRITHH J URXQGV D YHU WHFRJ QL DE®I IRZ DQG
VIKHUHIRWH LGHDOIRUP DNIQJ ViKH SRWMELDAHV RI WKH ,Q ViKH | LWMSKDWH LQIRWP DURQ Z DV FHQWDOZ H Z DQWAG
FLUFX@UHFRQRP \ VIDXQJ LE® DQG |RULQVSILIQJ VIR LHDFK  LQVSILH DQG VIBNH DFVIRQ DVP DQ\' GLIIHUIHQW

SO\ HWLQ VKH FRIIHH JIRXQG HFRWWWP DV SRWE®! ?
Y%XWZ KDWGRHV D J RRG FRADERUIDVMRQ (RRN ONH' ILRP @U H FRITHH FRQUXP HW/ DQG FRQILP HG S@\ HW/ VR
" XUQJ DVZ R\ HDUSWRFHW Z H DIH BRRNLQJ IRU WHDOYD®&U] HW RI FRITHH J URXQGV DQG FRIIHH URDWHLY
VXWIDLQDE B VROXMIRQV IRUVKH XVH RI FRITHH J LRXQGV EXWDAR WH IXWXWH VRFIDOHP SG\ P HQWIKDWZ LGDDUVH
7KH FLUFX@UHFRQRP \ WDP Rl WH FRQUXODQR\ |LLP DQG VRJ HVKHUZ H FROVUGHUWKH | LWMEXMQHW LGHDV IRU
w ! P UXSHUMVHG VKLY SLIRFHW FRIIHH J IRXQGV
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7KHUH DUH P DQ\ DSSQFDVMRQV VKDWIMSHUHFV® LQ D
FILFX@UHFRQRP \  SUHWIQJ VRDS RIODV D EDVH SLIRGXFW
IRURWKHUFRWP HVIE SIRGXFW XVH DV DFVIYDWKG FDUERQ
IRUZ DWUSXUILFDMRQ VR SURGXFH \KHHWP DVAUDCDQG

' SUQWQJ Z ILH EDVHG RQ FRITHH J URXQGV %X\WWRIVIAQ
VICHVH VRO(IRQV LHT XILH I XUAMHUGHYHARSP HQWQRWRQO
1Q VIKH VIMFKQLEDOI LHGS EXWDOR VR 11QG D FRVWHI I LEIHQW
P RGHO RUVHBIFVIYH FRGBIFURQ DQG D EXVIQHW P RGHO
VKDALY [QVALHWARQJ I RUD@S @\ HWY LQYROYHG

,Q VIKH VHFRQG SKDWH RI ViKH SIRFHW Z H VXSHUMMHG
VHYHUDOS LARWS LRMIFW LQ ViKH FRQFUHWA LHXVH RI FRITHH
JWRXQGVIRP  VKHIULQGX WMDONIVIEK HQV DQG FRIIHH
FRUWDHWY : H VXSSRUMG VIKHP  1Q DQDQ] 1QJ VKH YDOXH RI
VKH FKDLQ 11QGIQJ 1LQDQFIQJ DQG Z HKHES Z VK GUDZ 1QJ
XS DQ DFVIRQ SMQ IRUWKH IP SGP HQVMRQ Rl VKHLUSLBRW
SIRMIFW 7KHWH SIGRWS IRMIFW FDQ DOR EH XVHG GLLHFV®
VR WDIVH DZ DUHQHW LQWALQD@ DERXWAKH FLUFX@U

HFRQRP \ VKHP H

0 RELQ 1QJ DQG FRADERIDAQJ EHVE HHQ S@\ HWY/

VKRXJ KRXWMCH FKDLQ DQG ILRP VKLY Z DV FHQWDO<RX

Z LOIQG VKH P RWMP SRWDQWBMRQV RI VIKH IDMIFVRY 1Q
WH SXEQFDMRQ 7KH SRZ HURI FRIIHH J URXQGV Z RINLQJ
VRJ HVIKHUI RUFLLFX UVROMRQV
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&RITHH J IRXQGV DUH DQ LQVAHWARJ VWHDP  VIKDW
/uSo: H /u [ @Z iy $Pb SH WP DNHV FLLFX@U
HFRQRP \ P RUH VIDQJ LE® DQG HDMHUVR XQGHUMDQG.
2 W DQL] DMRQV WDWSRGXFH FRIIHH J LIRXQGV DUH
®RNIQJ IRUS  hp2S@: PH  DQG Z RXGS ANHH
1 2u8phu® IIRP VIKH EHI LQQIQI XS XQUOWH HQG

I @b 25H : DUH QHFHWDU VR VHVXS D YDAG

P RGHODURXQG VKH KLJ K YDOXH YD@RU] DMRQ RI FRIIHH
JRXQGV ,WDAR KHGV LI RQH SDWV VINHV ViKH BIDG
DBRQJ HAu 1 H2u hSePu §8SP

7KHWH LV QR VXFFHW XOFLLFXMULQQRYDVARQ Z IVIKRXW
uSeu2: I

! §: §S®U® P: u Rl FRIIHH J IRXQGV LV GUILEXAMQ
SWFWEH

+LJK YDOXH YD®RU] DMRQ RI FRITHH J LIRXQGV RIIHWY/
RSSRUXQMHVIRUHZL : §6u8 ¥ o ERW IRU
FREHFVIRQ DQG SWRFHWQJ

nubb SH  FDQ EH DQ LQKIEIMQJI |DFVRULQ WKH VHWS
RI D SIRWS IRMIFWDLIRXQG KLJ K YDOXH YD®RU] DURQ R
FRIIHH J IRXQGV

,Q ViKH VHVXS RI D SIBRWS LIRMIFWDURXQG KLI K YDOXH
YD@RU] DURQ RI FRITHH J IRXQGV MY [P SRWIDQWH

un/ P2y g HVWARXWGLTHIHQWH®P HQW DQG GBIDLD
IIRP  VIKHVH LOVLI KW

7KHUH LV D QHHG | RUDGGIMRQDOFREDE RUMRQ

EHVZ HHQ 2u: uS28@u2: S ® u Hu/ 20 pP2 VR FRWH
VIKH FLUF O

0 DQ\ RI VIKH H[ IMAQJ FRIIHH J IRXQG LQIMDVYHVY FDQ
QRW HWWXUWAYH Z IMKRXWWXEMGLHY 7KH 2HD@H

ipS §56y I LVQHFHWDU VR LHD@ H HFRQRP LHVRI

VFD®
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0 DUMH - DQV LV D %HQ LDQ DWAMAVGHW] QHUDQG J UIDGXDWIG
ILRP ViKH 7KRP DVO RWH IOWAURU GHWJ Q DFDGHP \ 1Q

0 HFKH®IQ 1O
FROVMMQWDQG IRFXVHVP RWB RQ FLLFX@UGHW Q Z IV

+ HUSWFWFH LV GLYHUH EXW

ELREDVHG P DVAUDY 3 DWIRQDVMA E\ WDZ DQG ELREDVHG
P DVMIUDY KHUIRFXV @HVRQ SIRFHW ' XUQJ VIKH

P DWHUFOW \KH SUHVHQWAG KHUSRWARAR DQG VIDXNHG
DERXWIKH P DQ\ H[ SHUP HQW K DWBIG VR KHU

HP DINDE® . $)) $ FRGIFVRQ
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EIR EHDQ/ P IVHG LV VKH Z RUBB/ W HVWHR FBIURI
FRIIHH J IRXQGV %DVHG 1Q &DP EUGJHWKILH 8. VKH\
VINH VSHQWFRI IHH J IRXQGV ILRP - EXVIQHWHV DFURW ViKH
QDVIRQ DQG WDQVRWP VIKHP  LQVR YDOXH DWDQ LOQGXVAMDO
VFD®! JIYIQJ QHZ @H VR D P DWAUDOSHYIRX\O
FRQUGHWHG Z DWM 7KH\ P DQXIDFVIXUH VX\WIDLQDE B
ELR EDVHG SIRGXFWILRP VSHQWFRIIHH J LRXQGV IRUD
WQIHRI P DINHW ERW FRQUXP HUDQG LQGXWUDO
GUYLQJ EHKDYIRXUFKDQJH WHGXFLQJ J UHHQKRX\H J DV
HP WRQV \DYIQJ EXVIQHWHV P RQH\ DQG GHOYHUQJ
VXWIDLQDE ®i [P SDFWZ IMKLQ WH FLUFX@UHFRQRP \
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7KLV SXEQFDVRQ FRQVIDLOV QONV VR H WAUQDOZ HEMVIAV
7KH UHVSROQMELOW |RUVKH FRQWAQWRI VIKH H[ VALRDOVWIAV
P HOWRQHG D@ D\ VaHV Z I VIKH UHVS HFIYH SXE QWHUW/

(R!'m XvO02

7TKIVRYHWIHZ Z DVGWDZ Q XS E\ DWDP [WRP VKH

6 XWILQDE®1 5 HVRXUFHV ( [ SHWWH & HOWH Z KIFK VRRN
IX@HVSROMVELOW |RUVKH FRQWQWDQG FRQFXXMRQVRI
WWH RYHWIIHZ  7KH H SHUWIMH FHQWH LV SDUMWRP ViKH
8 QLYHUIW &R@IHRI / HXYHQ / IP EXW 8&//

KHDGT XDUMUHG DWDWS J RIDDDQ EXLABLQI % EXV

" IHSHQEHHN 9HQ LXP
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